AGENDA

REGULAR MONTHLY MEETING OF THE BOARD OF DIRECTORS

SEAL BEACH MUTUAL SIX
September 22, 2017

Administration Building Conference Room A, at 9:30 a.m.

1. CALL TO ORDER
ROLL CALL
SHAREHOLDER COMMENTS (3 minutes per shareholder on items not on the agenda)

Rl

INTRODUCTION OF GRF REPRESENTATIVE, GUEST(S), AND STAFF:
Ms. Hopewell, GRF Representative
Ms. Hopkins, Mutual Administration Director
Ms. Miller, Finance Director
Mr. Van Horn, Building Inspector
Ms. Day, Recording Secretary

5. APPROVAL OF MINUTES: Regular Monthly Meeting of August 25, 2017
Special Meeting of September 11, 2017 (page 2)

6. GUEST SPEAKER - Presentation of proposed 2018 Budget
7. BUILDING INSPECTOR’'S REPORT (pages 3-4)

8. GRF REPRESENTATIVE

9. LANDSCAPE REPORT

0. CHIEF FINANCIAL OFFICER'S REPORT

11.  UNFINISHED BUSINESS

a. Ratify amended/posted Policy 7510.06 — Eligibility Requirements (pages 5-6)
b. Ratify adopted/posted Policy 7520.06 — Approval of Escrows and rescind Policy

7020 - Approval of Escrows (pages 7-8)

Ms. Miller
Mr. Van Horn
Ms. Hopewell

Mr. May
Mr. Turetskiy

c. Ratify rescinded/posted Policies 7320 — Patronage Refunds, Policy 7331 — Impounds,

Policy 7331.1 — Interest on Impound Accounts, Policy 7331.2 ~ Impound Account

Agreement, (pages 9-15)
d. John’s Landscape monthly increase

e. Postponement of Roof Replacement for additional two years

(STAFF SECRETARY BREAK (TIME TO BE DETERMINED BY PRESIDENT)

12. NEW BUSINESS
a. Approval of Reserve Study

b. Battery back-up for water heater timers — cost $1,500

c. ID Cards Memo Mutual Presidents and ID Cards Sign Sheet (pages 16-17)
d. LA Seismic Survey 2017 — Project Description Leisure World (page 18)

e. Board Resolution Guest Passes (page 19)

13. MUTUAL ADMINISTRATION DIRECTOR
14. ADJOURNMENT

15. EXECUTIVE SESSION (legal & member issues)

STAFF WILL LEAVE THE MEETING BY 12:10 p.m.
NEXT MEETING: OCTOBER 27, 2017 AT 9:30 a.m.

cd:9/15/17
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MINUTES OF A SPECIAL MEETING OF THE BOARD OF DIRECTORS
SEAL BEACH MUTUAL SIX
September 11, 2017

In accordance with the Corporation Bylaws, and pursuant to due notice to the Directors, a
Special Meeting of the Board of Directors of Seal Beach Mutual Six was called to order by
President Dowd at 10:00 a.m. in Clubhouse 5, Conference Room C.

Those Directors presentwere: President Dowd, CFO Turetskiy, Secretary Simpson, and
Directors Garrett and May. Vice President Granger was absent.

President Dowd announced that the purpose of the meeting was to add members to the
Board of Directors and retain a new Mutual Attorney.

Following a discussion, and upon a MOTION duly made by President Dowd and seconded
by Secretary Simpson, it was

RESOLVED, To ratify the phone poll of August 28, 2017, to
seat Dee Dee Homan as a Director to the Mutual Six Board of
Directors for the remaining 2017-2018 term of office.

The MOTION passed.

Following a discussion, and upon a MOTION duly made by President Dowd and seconded
by Director May, it was

RESOLVED, To ratify the phone poll of August 28, 2017, to
seat Gary Graytak as an Advisory Director to the Mutual Six
Board of Directors.

The MOTION passed.

Following a discussion, and upon a MOTION duly made by President Dowd and seconded
by Secretary Simpson, it was

RESOLVED, To ratify the phone poll of August 28, 2017, to
have President Dowd sign the contract to retain Roseman &
Associates, Attorney At Law, for $500 a year with free phone
calls listed as Option B-General Counsel Annual Retainer
Program, to be signed September 2017.

The MOTION passed

President Dowd adjourned the meeting at approximately 10:05 a.m.

Attest
Vida Simpson, Secretary

SEAL BEACH MUTUAL SIX
cd:9/15/17

P2



INSPECTOR MONTHLY MUTUAL REPORT

MUTUAL: {086) SIX INSPECTOR: Dave Van Horn

MUTUAL BOARD MEETING DATE: September 22, 2017

"PERMIT ACTIVITY
GRF/CITY | PERMIT COMP. CHANGE RECENT

e s Pl PERMIT ISSUE DATE ORDER INSPECTION SONTRATIOR L S
133D UNIT REMODEL BOTH 06/15/17 09/30/17 YES SHOWER PAN L.W. DECOF SIGNED 9/12/2017
127 G SOLO TUBE BOTH 0572517 06/25/17 NO NOT CALLED IN s

141 A SKYLIGHT BOTH 06/15/17 07/3117 NO NO INSPECTION  |LOS AL

136 D SKYLIGHT BOTH NO SIGNED OFF ALPHA MASTER 9/14/2017

63 1 PATIO TILE GRF NO SIGNED OFF BIXBY PLAZA 9112017
56 A HEATPUMP BOTH NO SIGNED OFF GREENWOOD 9/1/2017
142 B HEATPUMP BOTH NO SIGNED OFF GREENWOOD 8/28/2017

ESCROW ACTIVITY

UNIT # NMI PLI NBO Fl FCOEI ROF DOCUMENTS/COMMENTS

59 H 09/14/17

134 L 081717 82117 08/30/17

136 D 08/10/17 081717 08/25/17

135C 08/14/17 08/15/17

140 A 081117 [08/11/17 08/2317

134 | 08/10/17  [08/10/17 8/24/17

1271 091117

128 H 08/3017

133K 08/21/17

53C 8/9/2017

NMI = New Member Inspection PLI = Pre-Listing Inspection NBO = New Buyer Orientation
Fi = Final Inspection FCOEI = Final COE Inspection ROF = Release of Funds

1 of2
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INSPECTOR MONTHLY MUTUAL REPORT -

MUTUAL: (06) SIX

MUTUAL BOARD MEETING DATE: September 22, 2017

INSPECTOR: Dave Van Horn

~ CONTRACTOR L PROJECT
JOHNS LANDSCAPE 4/30/16 - 4/30/18
OC RESERVE STUDY 12/31/17 - 12/31/19
UNIT NUMBER ' Ty REASONS

140 A, ESCROW ITEMS NOT COMPLETE

3W.0. SENT TO S.M.

P4
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7510.06

MUTUAL OPERATIONS

AMENDED DRAFT

RESIDENT REGULATIONS

Eligibility Requirements — Mutual Six

All persons seeking approval of the Board of Directors of Seal Beach Mutual No. Six to
purchase a share of stock in the Mutual, and to reside in the Mutual, shall meet the following
eligibility criteria:

A

Apply for and be accepted as a member of the Golden Rain Foundation, Seal Beach,
California.

Meet the Mutual eligibility criteria as follows:

1M

Age

Minimum of 55 years, as confirmed by a birth certificate or passport. A driver's
license is not acceptable as proof of age.

Financial Ability

a.

Verified monthly income or sufficient assets that is/are four (4) times or greater
than the monthly carrying charge (Regular Assessment plus Property Tax and
Fees) at the time of application, and have liquid assets of at least $25,000.

1) Verified monthly income will be in the form of the past two years of:

a) Taxreturns;

b) 1099s for interest and dividends:;

c) 1099-Rs for retirement income from qualified plans and annuities;
d) SSA-1099 Social Security Benefit Statement;

e) Brokerage statements and current interim statement.

f)  Sixto 12 months of checking account statements.

Adjusted Gross Income per 1040, 1040A, or 1040EZ minus income and self-
employment taxes paid will equal net annual income able to be spent.

Projected assessments will be the previous year's assessment (total of carrying
charge less any cable charge, less Orange County Property Taxes and Fees),
and the addition of the new property tax at 1.2% of the sales price plus Orange
County District fees divided by 12 for the new projected monthly assessment.
This new figure (Regular Assessment plus Orange County Property Taxes and
District Fees) times four (4) will be the monthly income required. This will be

(draft created on 7-28-17)
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7510.06
MUTUAL OPERATIONS

AMENDED DRAFT
RESIDENT REGULATIONS

Eligibility Requirements — Mutual Six

verified by the escrow company and the Stock Transfer Office. Stock Transfer
shall have the final say in establishing verifiable income.1

1) Verification shall be done by the escrow company and the Stock Transfer
Office prior to the new buyer interview and prior to the close of escrow (the
above verification will not be the responsibility of the individual Mutual
Director; Directors will not be required to study or understand the financial
requirements).

d. Only the residential shareholder’s income shall be considered for qualifying.

3. Health

Have reasonably good health for a person of his/her age, as-evidenced-by-a-letter
from histherphysieian, so that resident can take care of normal living needs without

calling on other members of the cooperative for an undue amount of assistance.
4. Character
Have a reputation for good character in his/her present community.

C. Assume, in writing, the obligations of the “Occupancy Agreement” in use by the Mutual
Corporation.

Officers or Committees of the Board of Directors designated to approve new applicants are
responsible that the eligibility criteria of this corporation is equitably applied to all applicants.
Approval or disapproval of buyer(s) must be received by the Stock Transfer Office at least ten
(10) working days prior to the close of escrow.

MUTUAL ADOPTION AMENDMENTS

SIX: 04-24-70 09-28-93, 08-26-08

1 If major remodeling, expansion, or addition of a bathroom is being considered, the increase in taxes over the

1.2% of the purchase price must be taken into consideration.

(draft created on 7-28-17)
Pagsl;ﬁ? of 2



7020.06
MUTUAL OPERATIONS

ADOPTED DRAFT

Approval of Escrows —

RESOLUTION:

WHEREAS, Article V, Section 2, of the bylaws vests power in the Board of Directors to
accept or reject all applications for membership and admission to occupancy of a
dwelling unit in the cooperative housing project, and

WHEREAS, it is necessary that escrow papers be signed in a timely manner but calling
special meetings of the Board to accept or reject each application in escrow would
prove cumbersome,

NOW, THEREFORE BE IT RESOLVED, THAT

1. The President of this Corporation is appointed and empowered to act
in behalf of the Board in signing various document in escrow that are
necessary to accept or reject potential members of the Corporations.

2. Should the President be absent or otherwise unable to perform, then
any officer of this Corporation shall be empowered to sign such papers
on behalf of the Board.

MUTUAL ADOPTIONS AMENDMENTS
SIX:

(draft created on 7-18-17)
Page 1 of 1

P7



7020

RESCIND MUTUAL SIX

Approval of Escrows — All Mutuals Except Two, Five, Nine, and Ten

MUTUAL OPERATIONS

RESOLUTION:

WHEREAS, Article V, Section 2, of the bylaws vests power in the Board of Directors to
accept or reject all applications for membership and admission to occupancy of a
dwelling unit in the cooperative housing project, and

WHEREAS, a system utilizing questionnaires and a medical examination has been
instituted to expedite determination that the potential buyer meets all established
criteria, with the responsibility for operation of said system resting on paid employees of
the Foundation and Health Care Center, and

WHEREAS, it is necessary that escrow papers be signed in a timely manner but calling
special meetings of the Board to accept or reject each application in escrow would
prove cumbersome,

NOW, THEREFORE BE IT RESOLVED, THAT

1. The President of this Corporation is appointed and empowered to act
in behalf of the Board in signing various document in escrow that are
necessary to accept or reject potential members of the Corporations.

2. Should the President be absent or otherwise unable to perform, then
any officer of this Corporation shall be empowered to sign such papers
on behalf of the Board.

MUTUAL ADOPTIONS

ONE 12-07-72

TWO (See Policy 7020.2)
THREE 11-20-72

FOUR 12-04-72

FIVE 11-15-72 (See Policy 7020.05) Dec 2016
SIX 12-08-72

SEVEN 11-17-72

EIGHT 11-27-72

NINE (See Policy 7020.9)
TEN 11-30-72 (See Policy 7020.2)
TWELVE 11-09-72

ELEVEN 11-16-72

FOURTEEN 11-10-72

FIFTEEN 11-20-72

SIXTEEN 12-14-72

(Dec 16)

Page 1 of 1
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7320

MUTUAL OPERATIONS

RESCIND MUTUAL SIX

ACCOUNTING AND FISCAL

Patronage Refunds

Legal Basis

The Articles of Incorporation provide, under Article |l for Mutuals 1 through 5, and Article
lIl for Mutuals 6 through 16, that the Board of Directions may make refunds to
stockholders as provided by the Bylaws and Occupancy Agreement. The Occupancy
Agreement, under Article 3, provides that the corporation agrees that it will refund or
credit to the member at the end of each fiscal year his proportionate share of such sums
as have been collected in anticipation of expenses which are in excess of the amount
needed for expense of all kinds, including reserves, in the discretion of the Board of
Directors. The procedure recommended by FHA for such refund is stated in Section 2.

Refund Procedure

1. Mutual Boards should consider patronage refunds only at the close of a fiscal year.
2. A standard form of the resolution to be adopted by the Board is available for use.
3. The payment of any refund should be subject to two contingencies:

a. Completion of the audit, showing that the funds are available for payment.

b. The resolution, together with the statement of the auditors that the funds are

available, should be submitted to FHA for approval prior to the payment of the
refund.

Suggestions

Questions concerning the form to be used and the processing for FHA approval should
be directed to the Executive Director.

Revised: 20 July 77

RESCIND

FIVE: 11-18-16
SIXTEEN: 02-07-17

(Jul 77)

Page 1 of 1
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7331
MUTUAL OPERATIONS

RESCIND MUTUAL SIX
ACCOUNTING AND FISCAL

Impounds

Budget for impounds is based on advice from mortgagee, and equal monthly payments made
to the mortgagee are based on the budget. The mortgagee makes disbursements to payee
and advises Mutuals the amounts disbursed. Types of impounds are as follows:

a. Hazard Insurance

Fire and lightning, windstorm, hail, explosions, smoke, riot, aircraft and
motor vehicles, vandalism and malicious mischief.

b. Tax Reserve

Assessments by county assessor's office based on parcel or loan area
within Mutual.

c. Mortgage Insurance

Based on one-half of 1% unpaid principal balance at the beginning of each
year.

RESCIND

FIVE: 11-18-16

Page 1 of 1
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73311

RESCIND MUTUAL SIX

MUTUAL OPERATIONS

ACCOUNTING AND FISCAL

Interest on Impound Accounts - Mutuals One through Eight and Ten and Eleven

WHEREAS, It is the desire of the Mutuals to earn interest on funds required to be
deposited into Impound Accounts with the Mortgagee, and

WHEREAS, A proposed contract which would accomplish this aim has been
negotiated by the Foundation attorney and the Mortgagee for use by Mutuals One through
Eleven as a group,

NOW, THEREFORE, BE RESOLVED, That Golden Rain Foundation, as agent for this
Mutual, is authorized and directed to sign the aforementioned contract with Metmore
Financial, Incorporated, said contract to provide for a schedule of payment of interest to the
Mutual on its Impound Account, and a schedule of fees on transactions for its Replacement
Reserve Account.

Mutual No. 7 Only (Effective 11-21-00) Replaces Paragraph Three

NOW, THEREFORE, BE RESOLVED, That Golden Rain Foundation, as agent for this
Mutual, is authorized and directed to sign the aforementioned contract with Mortgagor, said
contract to provide for a schedule of payment of interest to the Mutual on its Impound
Account, and a schedule of fees on transactions for its Replacement Reserve Account.

MUTUAL ADOPTION AMENDED RESCINDED
ONE 03-22-73

TWO 03-15-73

THREE 03-19-73

FOUR 03-05-73

FIVE 02-21-73 11-18-16
SIX 03-23-73

SEVEN 03-16-73 11-21-00
EIGHT 03-26-73

NINE 03-12-73 07-10-06
TEN 03-22-73

ELEVEN 03-15-73

(Nov 16)
Page 1 of 1
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7331.2
MUTUAL OPERATIONS

RESCIND MUTUAL SIX

ACCOUNTING AND FISCAL

Impound Account Agreement — All Mutuals Except Two and Nine

THIS AGREEMENT entered into this 21** day of February 1974 between Seal Beach
Mutual Corporations Nos. One through Eleven, (except Mutual No. Nine, effective 07-10-06)
hereinafter called Trustors, and Western Mortgage Corporation, a division of Unionamerica,
Inc., a Delaware corporation, hereinafter called Servicer.

WITNESSETH:

WHEREAS, Metropolitan Life Insurance Company, a New York corporation,
hereinafter called the Beneficiary, now holds deed of trust notes secured by deeds of trust on
properties in Seal Beach Leisure World owned by Trustors, which notes represent loans
insured by the Federal Housing Administration, hereinafter called FHA, and

WHEREAS, the Beneficiary has appointed Servicer as its correspondent and servicing
agent to make collections and to fulfill the obligations of the Beneficiary in the servicing of
FHA loans in accordance with the requirements of FHA, and

WHEREAS, the Beneficiary has directed Servicer as its agent to pay interest to
Trustors on impound accounts held on the subject FHA loans, and

WHEREAS, the Beneficiary has directed Servicer as its agent to assume the
administration of the Reserve Fund for Replacements to the mortgage properties, hereinafter
called the Reserve Fund, which Reserve Fund is required by FHA to be maintained under the
control of the Beneficiary, and

WHEREAS, the Beneficiary has further directed Servicer to invest such Reserve Fund
and pay earnings to the Trustors, and

WHEREAS, the Beneficiary and FHA have agreed that Servicer may collect a
reasonable fee from Trustors for the services to be provided under this Agreement, and

NOW, THEREFORE, it is mutually agreed by and between the parties hereto as
follows:

1. The Trustors shall continue to make regular monthly payments in cash to the
Servicer in accordance with the terms of the deed of trust notes. A portion of such regular
monthly payments shall be held by Servicer in impound accounts in amounts as required for
the payment of taxes, insurance and M.M.1., as set forth in the impound analysis delivered to
Trustors during the first month of each year. Another portion of such regular monthly

(Nov 16)
Page 1 of 4
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7331.2
MUTUAL OPERATIONS

RESCIND MUTUAL SIX

ACCOUNTING AND FISCAL

Impound Account Agreement — All Mutuals Except Two and Nine

payments shall be held by Servicer in said reserve und for replacements in amounts as
required by the FHA and provided for in the Agreement for the Reserve Fund on such FHA
loans.

2. On or before the 30" day of each month, Servicer agrees to deposit the monthly
impound collections received through the 20" day of that month into regular savings accounts
in an institution insured by an agency of the Federal Government yielding the highest
available interest rate with out the requirement of any fixed time period. Such savings
accounts for the impounds shall be maintained as Trust or Custodial accounts in the name of
Western Mortgage Corporation, as custodian for the Beneficiary. Servicer shall make
withdrawals on such impound accounts as required for payments of taxes, insurance and M.
M. 1.

3. Servicer agrees to provide monthly accounting reports to Trustors and the
Beneficiary on or before the fifth day of each month that will reflect all savings account
transactions under this Agreement as of the 20" day of the preceding month. These reports
will include a Cash Flow Statement reflecting for each loan account total impound collections
for the month, deposits of impound funds into the custodial savings account, any authorized
disbursement, and a reconciliation to the balance outstanding in such savings accounts as of
the 20" day of each month.

4. Payments to the Trustors of interest earned on the savings accounts shall be
made on a calendar quarterly basis, less 1/5" of the earned interest on such savings
accounts. The parties hereto agree that such 1/5" of the earned interest to be retained by
Servicer is a reasonable charge for the services performed by Servicer in the investment of
the impound funds and payment of earnings to Trustors.

2. Servicer agrees to assume the duties and responsibilities of the Beneficiary in
the administration of the portfolio of United States Government Bonds in which the Reserve
Fund has been invested under certain agreements between Trustors and Beneficiary.
Provided the loan is not in default, at the end of each calendar quarter, the Servicer agrees to
accept United States Government Bearer Bonds in substitution for the amounts accumulated
in the Reserve Fund from collections during the preceding quarter, provided the accumulated
amounts are not needed for repairs of payment or other items required under the Agreement
for the Reserve Fund. It is understood that if, at any time, the market value of the Bonds falls
below the equivalent amount of cash for which they were exchanged, the Servicer, at its
option, may require the Trustors to make up the deficiency. It is understood that the Servicer
and/or Beneficiary assumes no liability resulting from the fluctuation in the market value of the

(Nov 16)
Page 2 of 4
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7331.2
MUTUAL OPERATIONS

RESCIND MUTUAL SIX
ACCOUNTING AND FISCAL

Impound Account Agreement — All Mutuals Except Two and Nine

Bonds.

6. It is understood that the Trustors, after ascertaining the dollar amount for which
Bonds may be substituted, will purchase the Bonds and deliver them to the Servicer. The
Servicer will then refund to the Trustors an amount equal to the actual cost of the Bonds
excluding commissions or the par value of the Bonds, whichever is less, but in no event in
excess of the amount of the cash on hand. At the Trustors request, Servicer or its agent will
detach the interest coupons for redemption and forward the proceeds to the Trustors.

7. Servicer will provide a calendar quarterly report to Trustors and the Beneficiary
on or before the 20" day of the month following each quarter which will reflect any changes in
the status of the Reserve Fund and the portfolio of United States Government Bonds being
administered by Servicer for each Mutual corporation.

8. The Trustors agree to pay Servicer $25.00 per transaction affecting the portfolio
of United States Government Bonds in which the Reserve fund has been invested.
“Transaction” for the purpose of such compensation to Servicer includes the sale, purchase,
maturity or redemption of Bonds in the portfolio being maintained for coupons on such Bonds.
In addition, Trustors agree to pay Servicer $25.00 per calendar quarter for each Mutual
corporation which has investments included in the portfolio being administered by Servicer.
The calendar quarterly report on changes in the Bond portfolio submitted by Servicer to
Trustees and Beneficiary in accordance with the provisions of paragraph 7 will be
accompanied by a quarterly billing summarizing the number of transactions and the amounts
owing to Servicer which shall be paid by Trustors within fifteen days of receipt; provided,
however, that the compensation payable by Trustors to Servicer for the services provided int
eh administration of the bond portfolio shall not, in the aggregate in any one year, be less
than $4,000, nor more than $10,000. The parties hereto agree that the compensation
provided for in this paragraph for the administration of the Reserve Fund and the portfolio of
United States Government Bonds in which the Reserve Fun has been invested, is a
reasonable charge for the services performed by Servicer in connection therewith.

9. Servicer agrees to use due diligence in the performance of its duties and the
exercise of its fiduciary responsibilities under this Agreement, and Trustors agree that
Servicer and the Beneficiary shall not be responsible for any loss or damage suffered by
Trustors in the execution of this Agreement that may be caused by circumstances beyond
Servicer's control.

10.  The parties agree that this Agreement shall be for a term of three years from

(Nov 16)
Page 3 of 4
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7331.2
MUTUAL OPERATIONS

RESCIND MUTUAL SIX

ACCOUNTING AND FISCAL

Impound Account Agreement — All Mutuals Except Two and Nine

the date of execution and will be automatically renewed on a year-to-year basis except upon
90 days advance written notice of termination given by either party prior to the expiration of
the original term or any renewal period. The parties further understand and agree that the
execution and implementation of this Agreement will be subject to the approval of the
Beneficiary and the FHA,; that this Agreement to pay interest on impound accounts to
Trustors on Seal Beach Leisure World FHA loans is entered into on a voluntary basis by the
Beneficiary and Servicer, and is not presently required by any law or governmental
regulation; and further that any subsequent agreement between the parties to modify, amend
or replace this Agreement shall be subject to the approval of the Beneficiary and the FHA.

IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be
executed by their respective officers, duly authorized the day and year first above written.

MUTUAL ADOPTION RESCINDED
ALL MUTUALS: Feb 1974
TWO: 02-17-11
FIVE: 11-18-16
NINE: 07-10-06
(Nov 16)
Page 4 of 4
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Golden Rain Foundation Golden Rain Foundation Leisure World, Seal Beach
MEMO
TO: MUTUAL PRESIDENTS
FROM: MUTUAL ADMINISTRATION DEPARTMENT
SUBJECT: ID CARD REPLACEMENT PICK-UP
DATE: SEPTEMBER 13, 2017

CC:

The ID Card Replacmenet Project was completed on July 15, 2017.
What now? Next Step? Delivery of ID cards for homebound shareholders?

At the August 3, 2017 President’s Council meeting a list with the remainder of ID card’s that
require distribution was provided to each Mutual President.

Each mutual should review the list and advise the shareholders accordingly to pick up their ID
card’s from the Stock Transfer Officer.

However, for shareholders that are unable to make it to the Stock Transfer Office the Mutual
President can send a director to pick-up the 1D cards and deliver it to the shareholder’'s home.
The Mutual President must advise Stock Transfer Office prior to the assigned director picks up
the ID cards.

The ID Card sign sheet will be used to track the Pick-up of ID Cards, Drop-off of ID Cards and
the Return of ID Cards. This will allow staff and the mutual to keep an account of the ID’s
released to the Directors.

ID Cards that are returned will be shredded. In addition, ID cards belong to deceased
shareholders will also be shredded once it has been confirmed that shareholder is deceased.

On or around September an updated list will be provided with ID's cards that still require pick-
up.
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Gokden Pai Fuundaie:

ID CARD

Pick- up ID Cards

Drop-off ID Cards

Returned ID Cards

Date

Name of Director

ID Card
Mutual & Unit

Date
Delivered

Signature of
ID holder

Date

Stock Transfer
Staff received
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Seismic Survey 2017
Leisure World
Project Description

General Overview

Geologic mapping is a highly-interpretive, scientific process which produces a range of map products for
many different uses. A key component in the construction of geologic maps is the acquisition of seismic
data. Data created by this project will allow for scientific studies on the behavior of geological strata in
the area. This data plays an important role in creating a clear picture of the subsurface. The density of
sensors (nodes) will also allow us to look at the mircroseismicity on how deformation is taking place on a
small-scale and how it changes with time.

This particular project, ‘Seismic Survey 2017’ is being performed over a larger area than any previous
subsurface geological surveys in the LA Basin. The Survey Area will encompass a large portion of Long
Beach, Seal Beach, Rossmoor, Los Alamitos and the Seal Beach Naval Weapons Station.

Breakthroughs in technology have revolutionized the analysis of the data to make this map the clearest
picture ever made in this very important area of the LA Basin.

How is the Survey Performed?

Imaging of subsurface strata is accomplished by using state of the art technology to input acoustical
energy into the ground Ly using specialized trucks and very sensitive passive wireless GPS listening
devices called nodes. Nodes record the reflections of sound bouncing off layers of rock strata. The
recorded data is downloaded and processed by highly-dimensional image of the earth’s layers.

Small holes about 8 inches in diameter by 11 inches in depth are dug, in which the nodes are buried to
record data; in fact, they cannot be seen at all during operations. The nodes are completely passive and
emit no energy. They strictly record and store data. Upon project completion, the nodes are removed,
and any disturbed areas will be restored to their previous condition or better. Survey trucks are used
during this project to create a minor surface vibration which will emit acoustical energy into the ground.
The energy levels are very similar to recycling trucks. Technicians monitor surface ground vibration
levels with digital recording meters at every location. Survey trucks will be at any one location between
3 and 5 minutes.

Leisure World Request

LA Seismic is requesting permission from the Leisure World Master Association and the 16 Mutuals to
place the nodes in Leisure World common areas. More detailed information will be presenteed by LA
Seismic at the September 7, 2017 meeting
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Board Resolution

In accordance with GRF Policy 5536.1-33, up to four (4) additional guest passes may be issued to a
Shareholder/Member per Policy terms and conditions. The GRF Executive Director and Mutual
Administration Director, as agents for the Mutual Board, does hereby see approval to issue up to four
(4) Guest Passes or a lesser number of Guest Passes, as duly approved by the Mutual Board.

I move to authorize the GRF Executive Director Mutual Administration Director to issue
ADDITIONAL Guest Passes, in accordance with GRF Policy 5536.1-33. Each Guest pass shall carry
a unique identification number with a monthly report provided by the GRF Stock Transfer Office to the
Mutual Board of Guest Passes issued noting the Shareholder/Member name as responsible party for
the Guest, effective 2017-2018.

Date Board Approved: , 2017

Signed: ,  Print Name:
Board President or Secretary

Mutual: 13
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